Managing debt

Debt is not a problem all the time you can make repayments. Sometimes it
is necessary to take out a loan/buy on credit, e.g. to buy a bike/car to get to
work and this is OK if your income is sufficient to keep up with repayments.

If things go wrong and you cannot make repayments it is important that you
contact the loan companies to agree a repayment plan. Do not ignore
demands for payment as you can be taken to court, and non-payment will
affect your credit rating and ability to borrow in future. The Citizen’s Advice
Bureau can also help you to get your debt under control.

The consequences of not repaying your debts are different, depending on
the type of debt. You should repay “priority debts” first...

Priority debts

Electricity and gas

If you don’t pay, your supply will be cut off and you might
have to change to a pre-payment meter
Water cannot be cut off

Rent or mortgage

If you don’t pay, you could lose your home and you will still
owe the money and this debt can prevent you from getting
a new home

TV licence Money owed can be taken from wages/benefits
A bailiff can be instructed to take your belongings
You can be taken to court and could go to prison
Council tax Money owed can be taken from wages/benefits

A bailiff can be instructed to take your belongings
You can be taken to court and could go to prison

Child maintenance

Money owed can be taken from wages/benefits
A bailiff can be instructed to take your belongings
You can be taken to court and could go to prison

Court fines

You could go to prison if you don’t pay

Non-priority debts

Catalogues

Credit cards and store cards

Mobile phone

Personal loan/ payday loan

Friends and family

For all of these types of debt, you can be taken to county
court and ordered to repay the debt at an agreed rate

Your credit rating will be affected. You might not be able
to get credit in future

The amount you have to repay can continue to rise as
interest is added.




Tips for dealing with debt




